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Annexure-1
Audit Certificate

1. I have audited the attached Financial statements approved vide resolution number 2 dated
2/2 dated 10-07-2023 and submitted on 21-07-2023 , comprising of Receipt and Payment
statement,Income and Expenditure account for the year ended on March 2023 and Balance
sheet as on 31-03-2023 , with supporting forms, of the Payyannur Municipality as per section
295(4) of Kerala Municipality act 1994, Kerala Municipality (Accounts) rules 2007, Kerala
Local Fund Audit Act 1994, Kerala Local Fund Audit Rules 1996, KSAD Audit Manual
chapters 4.2.1 & 11.3 and as per guidelines and compliance instructions issued by State /
Central Government, Finance Commission and other funding agencies from time to time.
Preparation of these accounts is the responsibility of the ULB’s management. My
responsibility is to express an opinion on these accounts based on my Financial Audit.

il. I have conducted my Financial Audit in accordance with auditing standards issued by
C&AG of India and Guidelines for Financial Audit of Local Bodies issued by C&AG. These
standards/guidelines require that I plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatements. An audit includes
examining evidences supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made,
as well as evaluating the overall presentation of accounts. I believe that my audit provides a
reasonable basis for my opinion.

1il. On the basis of the information and explanations that I required and have obtained, and
according to the best of my information as a result of Financial Audit of the accounts and on
consideration of explanations given,

I certify that, subject to my observations in the appended report, except for the matters
described in the basis for qualified opinion in the appended report and subject to other
observations therein, the Annual Financial Statements give a true and fair view of financial
result and Financial position of Payyannur Municipality for the year 2022-2023

Date: 13/03/2024 Senior Deputy Director

Kerala State Audit Department

Audit Report appended to the Audit Certificate of Payyannur Municipality for the
Year 2022-2023.

1.Major Observations

1) The Asset value shown in Balance Sheet is not traceable to Asset Register due to

unsupported design of Asset Register.

2.0ther Observations

1)There is a discrepancy between Development (General) Expenditure in the Annual Fincancial Statement

and the amount shown in Sulekha Expenditure statement



2) The Property tax calculations in the Annual Financial Statement do not match

3) Grant Liability shown (Finance Commission Grant) as liability in the Balance Sheet does not match

with Bank Account opened for the specified Grant Account

4) Advance allowed to implementing agencies or implementing officers for specific purpose booked as
actual expense without obtaining utilisation certificate.

5) Details of amount shown in shedule B4 of Balance Sheet are not available for verification

6) The following mandatory financial Statements as required by The Kerala Municipality

Account Rules 2007 have not been submitted for verification

1. Financial Ratios (Rule 58.2F)

2. Comparative amounts (Rule 58.3)

7) There is discrepancy between IHSDP Account balance shown in reconciliation statement and bank balance
8) Annual report has not been produced for verification.

9) Honorarium of council members was not disclosed as liability in B9 schedule

10) Cheques uncashed for more than 3 months not transferred to Stale Cheque account.

Details regarding cheques deposited but not cleared are not produced for verification.

11) The income, expenditure and balance amount in the Ayyankali Urban Employment

Guarantee Scheme register do not match with Annual Financial Statement

12) Details regarding the amounts shown in following schedules of Annual Financial Statements

are not produced for verification.

1. B9, B15 Schedule of Balance Sheet

2.1-15 (260200102, 260200200), I-18 (prior period items) schedule of Income and Expenditure Statement
3. RP 6 (Other Revenue Grant), RP-19 (280800300), RP24 (320100100, 320802000), RP6 (160109900)
schedule of Receipt and Payment Statement.

13) The following registers are not maintained / does not match with accounts

1. Asset Register

2. Advance Register

3. Deposit Register

4. Demand Registers of Tax and Non Tax Revenues

5. Appropriation Control Register of various Specific Purpose Grants.
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Payyannur Municipality RECEIPT &

PAYMENT STATEMENT

For the period from 01-April-2022 to 31-March-2023

Code.NoDescription of Items Ii(;hedule Amount

RECEIPTS
Opening Balance

Bank Bank RP-40(a) |292663666.45

Cash Cash RP-40(a) |779294.00
Operating

110000000 Tax Revenue RP-1 12175141.00
Assigned Revenues, Shared Taxes and

120000000 Compensations (BLOCKED) RP-2 52.00

130000000 Rental income from Panchayat Properties RP-3 52190.00

140000000 Fees & User Charges RP-4 9667242.00

150000000 Sale & Hire Charges RP-5 658305.00

160000000 Revenue Grants, Funds, Contributions & RP-6 185556116.00
Compensations

171000000 Interest Earned RP-8 5248043.00

180000000 Other Income RP-9 55436.00

431000000/Sundry Debtors (Receivables) RP-37 107911450.00
Non Operating

311000000 Earmarked Funds RP-22 19244.00

320000000 Grants, Funds & Contributions for Specific =~ |RP-24 87280601.00

Purposes




340000000 Deposits Received RP-27 2557798.00
350000000 Other Liabilities RP-29 11595188.00
460000000|Loans, Advances and Deposits RP-41 18849.00
Grand total 716238615.45
PAYMENTS
Operating
210000000 Establishment Expenses RP-10 18200535.00
220000000|Administrative Expenses RP-11 3894944.00
230000000|Operations & Maintenance RP-12 15550705.00
240000000/ Interest & Finance Charges RP-13 4965.00
250000000 Decentralised Plan Programme- Productive RP-14 60089953.00
Sector
251000000 Decentralised Plan Programme- Service SectorRP-16 1500000.00

251000000

Decentralised Plan Programme- Service Sector

RP-45

39031843.00

Decentralised Plan Programme- Infrastructure

252000000 RP-46 45199638.00
Sector

253000000 Decentral.lsed Plan P.ro.g?amme- Projects not RP-47  |17284745.00
included in Sector Division

260000000 Grants, Contributions and Compensations from RP-15  1197200.00
Own Fund

341000000 Deposit Works RP-28 [49766.00

350000000|Other Liabilities RP-29 [17850764.00

420000000 Investments RP-34 [130404850.00

431000000/Sundry Debtors (Receivables) RP-37 |38820068.00

Non Operating




Prior Period Item / Transfer to Reserve
280000000 Funds(ILGMS) RP-19 [385824.00
320000000 Grants, Funds & Contributions for Specific RP-24  427031.00
Purposes
340000000 Deposits Received RP-27 16969500.00
350000000 Other Liabilities RP-29 |54234769.00
410000000(Fixed Assets RP-31 |15596704.00
412000000|Capital work in Progress RP-33  [19650566.00
460000000|Loans, Advances and Deposits RP-41 |1686071.00

Closing Balance

Bank Bank RP-40(b)227955456.45
Cash Cash RP-40(b) 1252718.00
Grand Total 716238615.45
@R ENIMWo3-2
EDMBhro & af)OalN.0l® VSO OAT
Payyannur Municipality INCOME &
EXPENDITURE STATEMENT
For the period from 01-April-2022 to 31-March-2023
Code.NoDescription of Items IS\IcOhedule Amount
INCOME
110000000 Tax Revenue I-1 69110073.00
Assigned Revenues, Shared Taxes and
120000000 Compensations (BLOCKED) 12 52.00
130000000 Rental Income from Panchayat / Municipal |I-3 3150121.00
Properties




140000000 Fee & User Charges I-4(b) 14078027.00

150000000 Sale & Hire Charges I-5(b) 720209.00

160000000 Revenue Grants, Fund§, .Contrlbutlons & 16 32559846700
Compensations / Subsidies

171000000 Interest Earned I-8 5248043.00

180000000 Other Income I-9 55436.00
Total Income 417960428.00
EXPENDITURE

210000000/ Establishment Expenses 1-10(b) 53080385.00

220000000/Administrative Expenses I-11(b) 19007652.00

230000000|/Operations & Maintenance I-12(b) 32314833.00

240000000/ Interest & Finance Charges I-13 4965.00
Decentralised Plan Programme-

250000000Productive Sector / Programme I-14 193391150.00
Expenses

251000000 Decentralised Plan Programme-Service 14 36503161.00

Sector

Decentralised Plan Programme-Infrastructure

252000000 I-14 46140694.00
Sector

253000000 Pcentralised Plan Programme-Projects -, 12974899.00
not included in Sector Division
Grants, Contributions & Compensation

260000000 5 1 Own Fund / Subsidies 135 197200.00

272000000 Depreciation I-17(a) 72945872.00
Total Expenditure 466560811.00
Gross Surplus / Deficit of income over Expenditure |-48600383.00

280000000 Prior Period Item / Transfer to Reserve 18 _14712800.00

Funds(ILGMS)

Net difference (Prior period Income - Prior period

Expenditure)

-33887583.00




Transfer to Reserve Funds/Prior Period

290000000 Item(ILGMS) [-18(a) 0.0
@RENINWo3-3
enDeIBIY oAlg
Payyannur Municipality BALANCE
SHEET
As on 31-March-2023
Code.No|Description of Items IS\I(;hedule Amount
LIABILITIES
Reserve & Surplus
310000000 Panchayat / Municipal Fund B-1 571571454.09
Earmarked Funds - Special Funds/
311000000 Sinking Fund/Trust or Agency Fund B-2 -13749390.00
312000000 Reserves B-3 518765085.00
Total Reserve & Surplus 1076587149.09
Grants, Contributions for Specific Purposes
320000000 Grants, Funds & Contribution for Specific B-4 177111084.00
Purposes
Total Grants, Contributions for Specific Purposes 177111084.00
Loans
330000000 Secured Loans B-5 55000000.00
Total Loans 55000000.00
Current Liabilities & Provisions
340000000 Deposits Received B-7 6747162.00
341000000 Deposits Works B-8 -224542.00




350000000 Other Liabilities B-9 27743361.56
Total Current Liabilities and Provisions 34265981.56
TOTAL LIABILITIES 1342964214.65
ASSETS
Fixed Assets
410000000 Fixed Assets B-11 723321583.00
411000000|Accumulated Depreciation B-11 -157922579.00
412000000|/Capital Work in Progress B-11 254249543.00
Total Fixed Assets 819648547.00
Investments
420000000/ Investments-General Fund B-12 141454850.00
421000000(Investments - Other Funds / Sundry Debtors B-13 0.0
Total Investments 141454850.00
Current Assets, Loans and Advances
430000000/Stock-in-hand B-14 36500.00
431000000/Sundry Debtors (Receivables) B-15 148755219.20
432000000 é{f&ﬁfggg Provisions Against Debtors B-21-257508.00
450000000|/Cash and Bank Balance B-17{229208174.45
460000000|Loans, Advances and Deposits B-18]4118432.00
Total Current Assets, Loans and Advances 381860817.65

Other Assets

Miscellaneous Expenditure (To the Extent not written off)

480000000

Miscellaneous Expenditure to be written off

B-20

0.0

Total Miscellaneous Expenditure (To the Extent not

written off)

0.0

TOTAL ASSETS

1342964214.65
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