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Annexure-1
Audit Certificate

i. I have audited the attached Financial statements approved vide resolution number 1 dated 1 dated
29-07-2024 and submitted on 12-09-2024 , comprising of Receipt and Payment statement,Income
and Expenditure account for the year ended on March 2024 and Balance sheet as on 31-03-2024 ,
with supporting forms, of the Payyannur Municipality as per section 295(4) of Kerala Municipality
act 1994, Kerala Municipality (Accounts) rules 2007, Kerala Local Fund Audit Act 1994, Kerala
Local Fund Audit Rules 1996, KSAD Audit Manual chapters 4.2.1 & 11.3 and as per guidelines and
compliance instructions issued by State /Central Government, Finance Commission and other
funding agencies from time to time. Preparation of these accounts is the responsibility of the ULB’s
management. My responsibility is to express an opinion on these accounts based on my Financial
Audit.

ii. I have conducted my Financial Audit in accordance with auditing standards issued by C&AG of
India and Guidelines for Financial Audit of Local Bodies issued by C&AG. These standards/
guidelines require that I plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatements. An audit includes examining evidences
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made, as well as evaluating the overall
presentation of accounts. I believe that my audit provides a reasonable basis for my opinion.

iii. On the basis of the information and explanations that I required and have obtained, and according
to the best of my information as a result of Financial Audit of the accounts and on consideration of
explanations given,

I certify that, subject to my observations in the appended report, except for the matters described in
the basis for qualified opinion in the appended report and subject to other observations therein, the
Annual Financial Statements give a true and fair view of financial result for the year 2023-2024 and
Financial position of Payyannur Municipality as on 31-03-2024

Date: 28/03/2025 Senior Deputy Director

Kerala State Audit Department

Audit Report appended to the Audit Certificate of Payyannur Municipality for the Year
2023-2024.

1.Major Observations

1. The data transition from sankhya software to K Smart Application-defects.

(a). The details regarding the criteria for preparing Annual Financial statement integrating data from both Sankhya
Software and K Smart Software, along with the technical methods followed, have not been made available for

verification.

(b). various forms and registers prescribed in the Kerala Municipality Act and rules could not be accessed through the K-

Smart application.

(c). The annual financial statement for the year 2023-24 has been prepared by porting the data from K-Smart for the
period from 01-01-2024 to 31-03-2024. However, the required documents to verify the Income and expenditure carried
out through K-Smart from 01-01-2024 to 31-03-2024 are not available for verification.



(d). The details of adjustment entries and past data entries made in the accounting system for the period from 01-01-2024
to 31-03-2024 after porting the data from K SMart Application to Sankhya accounting system were not made available for

verification.

(e). The documents required to verify whether the consolidation statement of the E-pos machines match with the

concerned bank statement have not been made available.

(f). The headwise consolidation report for each account head was not made available available for verification. So it could

not be possible to ascertain whether the demand amount has been fully collected.

2. Asset value shown in Balance Sheet is not traceabale to Asset Register due to absence of a well designed and inclusive
Asset Register.
3. Non inclusion of Notes to accounts in Financial Statements and Non disclosure of material facts .

4. State Bank of India (E-payment account)- Reconciliation statement, Bank book, Bank pass book not produced for

verification

2.0ther Observations

5. Maintenance Grant (Road) The amount shown in I-6 schedule of Annual financial statement does not match with the

Expenditure amount shown in Sulekha statement.
6. AUEGS Expenditure amount as per cash book does not match with the amount in Annual Financial Statement.

7. Library Cess- the amount recorded in B-15 schedule not proportionate to the total property tax arrear amount shown in

the same schedule.

8. Closing balance amount of fixed deposit shown in investment certificate does not match with the amount shown in

Annual Financial Statement.

9. Comparitive amounts for the preceding year, prescribed in 2007 kerala municipality accounting rules not recorded.
10. Lack of Authenticated journal vouchers for supporting the adjustment entries recorded in prior period items.

11. Calculation sheet to verify the amount shown as depreciation not produced for verification

12. ICICI HUDCO LOAN -Account 2511 , Bank pass book balance shown in bank reconcilliation statement does not

match with the Actual bank statement as on that day

13. Lapses in making timely and accurate demand entries in respect of tax and non tax revenue.
14. The following registers / statements not maintained.

I) Advance Register

i) Deposit Register

iii) Certified Annual DCB statement related to tax and not tax revenue items

iv) Appropriation Control Register

15.Central Finance Commission Grant : Expenditure as per Annual Financial Statement and Sulekha expenditure Report



do not match.( Difference Rs.806534 )

16.Convert PHC Subcentres - Health Grant : Receipt as per Annual Financial Statement and Trial Balance statement do

not match.
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1. omi’lg & csnmmc@‘ meggac@

Payyannur Municipality RECEIPT & PAYMENT STATEMENT
For the period from 01-April-2023 to 31-March-2024

Code.NoDescription of Items IS\I(;hedule Amount
RECEIPTS
Opening Balance
Bank Bank RP-40(a) [227955456.45
Cash Cash RP-40(a) [1252718.00
Operating
110000000|Tax Revenue RP-1 12620062.00
130000000 Rental i.ncome from Panchayat RP-3 32058.00
Properties
140000000 Fees & User Charges RP-4 19883073.00
150000000 Sale & Hire Charges RP-5 162048.00
Revenue Grants, Funds,
160000000 Contributions & Compensations RP-6 116054839.00
171000000 Interest Earned RP-8 4363140.00
180000000 Other Income RP-9 100.00
431000000 Sundry Debtors (Receivables) |RP-37 93441654.50
Non Operating
311000000 Earmarked Funds RP-22 27566.00
320000000 ST01S: Funds & ContributionsIpp 54 lg1149187.00
for Specific Purposes
330000000/ Secured Loans RP-25 7840000.00
340000000 Deposits Received RP-27 4650594.00
350000000/0ther Liabilities RP-29 7269986.00
460000000 Loans, Advances and Deposits |RP-41 98374.00
Grand total 586791855.95
PAYMENTS
Operating
210000000 Establishment Expenses RP-10 15451656.00
220000000 Administrative Expenses RP-11 4477655.00
230000000 Operations & Maintenance RP-12 7839933.00
240000000 Interest & Finance Charges RP-13 34175.00

Decentralised Plan Programme-
Productive Sector
Decentralised Plan Programme-
Service Sector

Decentralised Plan Programme-
Service Sector

Decentralised Plan Programme-
Infrastructure Sector
Decentralised Plan Programme-
253000000 Projects not included in Sector |RP-47 11310451.00

250000000 RP-14 89145448.00

251000000 RP-45 49455133.00

251000000 RP-16 1500000.00

252000000 RP-46 31343782.00

Division

Grants, Contributions and
260000000 Compensations from Own Fund RP-151-100.00
350000000 0Other Liabilities RP-29 |18042189.00
431000000 Sundry Debtors (Receivables) RP-37 |28132504.00

Non Operating



280000000 iﬁ;’;}v’zr;‘iigs‘;ﬁeﬁ“s“)Sfer © RP-19 295805000
320000000 g;zgitgf}‘,lsriso‘s‘eScomributions for |pp24  1592078.00
340000000 Deposits Received RP-27 |5779160.00
350000000 Other Liabilities RP-29 |47985998.00
410000000 Fixed Assets RP-31 |12380012.00
412000000 Capital work in Progress RP-33  [11196870.00
460000000 Loans, Advances and Deposits RP-41 |5580717.00
Closing Balance
Bank Bank RP-40(b)242121703.95
Cash Cash RP-40(b) 1464441.00
Grand Total 586791855.95

2. SDBdhro& af)Oal@l.oj@ MVegen

Payyannur Municipality INCOME & EXPENDITURE

STATEMENT
For the period from 01-April-2023 to 31-March-2024
Code.NoDescription of Items Iici)hedule Amount
INCOME
110000000|Tax Revenue I-1 66685939.00
130000000 Rental Income from Panchayat /- 5 5986029.00
Municipal Properties
140000000 Fee & User Charges I-4(b) 23676431.00
150000000 Sale & Hire Charges I-5(b) 167760.00
Revenue Grants, Funds,
160000000 Contributions & Compensations |[-6 342360416.00
/ Subsidies
170000000 Income from Investments 1-7 14560182.00
171000000 Interest Earned I-8 4363140.00
180000000 Other Income 19 3161.00
Total Income 457803058.00
EXPENDITURE
210000000 Establishment Expenses 1-10(b) 58486503.00
220000000 Administrative Expenses I-11(b) 23490531.00
230000000 Operations & Maintenance 1-12(b) 9067273.00
240000000 Interest & Finance Charges I-13 34175.00
Decentralised Plan
250000000 rogramme-Productive I-14 228030620.00
Sector / Programme
Expenses
251000000 Decentralised Plan Programme- 1414074684 00
Service Sector
252000000 Decentralised Plan Programme- L14 34053553.00
Infrastructure Sector
Decentralised Plan
253000000 Programme-Projects not I-14 11334993.00

included in Sector Division




Grants, Contributions &

260000000 Compensation from Own Fund  [I-15 -100.00
/ Subsidies

272000000 Depreciation I-17(a) 60699047.00
Total Expenditure 465471279.00
Gross S}lrplus / Deficit of income over _7668221.00
Expenditure
Prior Period Item / Transfer to

280000000 Reserve Funds(ILGMS) I-18 -75309223.00
Net.dlfference (PI‘IOI‘ period Income - Prior 67641002.00
period Expenditure)
Transfer to Reserve Funds/Prior

290000000 Period Item(ILGMS) 1-18(a) 0.0

3. enealmoy’ nszﬂg’

Payyannur Municipality BALANCE SHEET
For the period from 01-April-2023 to 31-March-2024

Code.NoDescription of Items Ii((:)hedule Amount

LIABILITIES
Reserve & Surplus

310000000 Panchayat / Municipal Fund B-1 639212456.09
Earmarked Funds - Special

311000000|Funds/Sinking Fund/Trust or ~ |B-2 498310.00
Agency Fund

312000000 Reserves B-3 519184876.00

Total Reserve & Surplus

1158895642.09

Grants, Contributions for Spec
Grants, Funds & Contribution

ific Purposes

320000000 . B-4 112775119.00
for Specific Purposes
Total Grants, Contributions for Specific 112775119.00
Purposes
Loans

330000000/ Secured Loans B-5 57173333.00

Total Loans

57173333.00

Current Liabilities & Provisions

340000000 Deposits Received B-7 17807360.00

341000000 Deposits Works B-8 0.0

350000000 Other Liabilities B-9 10758367.56
Total Current Liabilities and Provisions [28565727.56

TOTAL LIABILITIES 1357409821.65
ASSETS
Fixed Assets
410000000 Fixed Assets B-11 738415784.00
411000000 Accumulated Depreciation B-11 -218621626.00
412000000 Capital Work in Progress B-11 265446413.00
Total Fixed Assets 785240571.00
Investments
420000000 Investments-General Fund B-12 156015032.00
421000000 Investments - Other Funds / B-13 0.0

Sundry Debtors

Total Investments

156015032.00

Current Assets, Loans and Advances

430000000 Stock-in-hand B-14 0.0

431000000 Sundry Debtors (Receivables) [B-15 158017721.70
‘Accumulated Provisions Against

432000000 Debtors (Receivables) B-21 -257508.00

440000000[Pre-paid Expenses B-16 0.0

450000000|Cash and Bank Balance B-17 243586144.95

460000000|Loans, Advances and Deposits [B-18 14807860.00



Total Current Assets, Loans
and Advances

416154218.65

480000000

Other Assets

Miscellaneous Expenditure (To
the Extent not written off)
Miscellaneous Expenditure to be
written off

Total Miscellaneous
Expenditure (To the Extent not
written off)

B-20

0.0

0.0

TOTAL ASSETS

1357409821.65
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